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SUBJECT: FURTHER DETAILS ON FRG AND BELGIAN FIRMS' CONTRACT TO 
BUILD PAVILION AT NEW MOSCOW EXHIBITION CENTER 

REF: MOSCOW 2437, MOSCOW 2151 

1 . FOLLOWING CONVERSATION REPORTED MOSCOW 2437 WITH BELGIAN 
EMBASSY OFFICER, LOCAL GLAHE REP CONFIRMED TO COMOFF THAT 
CONTRACT SIGNED FOR CONSTRUCTION OF PAVILION AT NEW MOSCOW 
EXHIBITION CENTER. HE ADDED, HOWEVER, THAT 10- YEAR DM 56 
MILLION CREDIT IS SUBSIDIZED BY BELGIAN GOVERNMENT SO THAT 
INTEREST WILL BE ABOUT TWO PERCENT BELOW MARKET RATE. CREDIT 
WILL BE REPAID BY SALES OF 50,000 SQUARE METERS OF DISPLAY 
SPACE SOVIET CHAMBER OF COMMERCE AND INDUSTRY GUARANTEEING 
ANNUALLY TO GLAHE, EITHER IN NEW PAVILION OR ELSEWHERE AT 
SOVIET TRADE FAIRS. 

2. WHEN COMOFF SUGGESTED NEW PAVILION WOULD NOT BE READY BY 
OCTOBER 1977 CHEMISTRY EXHIBITION, GLAHE REP DEMURRED, 
EXPLAINING THAT CONTRACT PROVIDED FOR SUFFICIENT PROGRESS 
TOWARD COMPLETION BY THAT DATE SO THAT CHEMISTRY 
EXHIBITION COULD BE HELD THERE. WHEN FULLY COMPLETED, 
PAVILION WILL OFFER 14,000 SQUARE METERS OF DISPLAY SPACE, 
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